558054 British Columbia Ltd.[..)

NON-EXCLUSIVE'
LICENCE
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LICENSEE: MacMilian Bloedel Limited

TRt e
T A M AR

14.-

EFFECTIVEDATE:  June1,1888  ~ ; EXPIRY DATE: . _see Paragraph 20 ii)

LICENSOR: 558654 Briieh Columbla Lid. (incomporation Number 558854)
: : cfo 1800 - 700 Wast Georgla Street, P.O. Bax 10358 - -
Vancouver, B.C. L R
VTY 1G5

925 West Georgla Street
Vancouver, B.C.
VEC 3.2

GRANT: Tha Licensar granta-to tha Licensas, the non-oxclusiva licenoe 1o enter and be upaon that part of 1]1&-“!.3:':1'5' ghowm In
red on tha attached print and deacribed as

Block 36, except (A) Thoss porions In Plans 8230, 8368, 8765, 8240, 10196, 12203, 12273, 13678,
13804, 14438, 14728, 14867,16509, and 15820 (B) Part Outilned in Green on Explanatory Flan 3126
(C) Parcel 7 (Reference Plan 5871), and pert Subdivided by Plan LMP25234, District Lot 450, New
Westminster Disirict, Plan 8098. ; : e i

The Licensor acknowledges that the Licensea has the full right 2nd priviisge to harvest and remove

the timber growing on the lands as of May 31, 1898. A hérvesting pian is to bé reasdnably agreed to

between the Licansea and the Licensor. The TImbar Is desmed to be owned by the Licanses
PURPOSE: ..  ThisLicence la granied for the pumposa of harvesting of thanﬁhla timber, excluding any poglar trees
/ planted by tha Licensaor - and no other purpose, upon tha tamms agresd to herein.
LICENGE FEES: $1.00

TAXES: On damand from the Licensor, tha Licensea shall pay taxes lavied on the.imbar to be harvested by the Licanaes on the Lands,
MAINTENANGE AND REPAIR: The Licensee shall keep tha Lands and tha Licansor's roads used In connection therawith In & neat and fidy
candifion and In a slete of repalr reasonably ‘accaplabie to the Licensor. On temination, the Licensse shall leave the Lands and any the
Ucaneor's roads used In & candifion reasonably acceptabla to tha Licansor, !

IMPROVEMENTE: No improvements may be placed on, or physical changes mada fo, excepting the harvesting of the timbar, the Lands without

TIMBER: The Licenses shall not cut or damags, or sllow the cutiing or dameging of the Llnm:url's poplar treas urll the Lands without the prior

‘written, consant of the Licensor,

ROAD USE RULEB: Ifany thé Licansor's road Is used In cannection with this Licence, the Licanses shall. <
g) siicty obsarva all spead limils and traffic regulations, and WA
b}  suspend use of the Licansar's roads whenaver auch use la flkely to catse excessive damage to them.

*PROTECTION AGAINST FIRE: The Llcansea shall ;

a) Immllydiq:luaanfﬂlniunlﬁ:guanu’mhrf.amhdhyﬂmLhu‘mauunﬁaLanﬂalnamanmrﬂﬂafmﬂnryhlhaLinansnr‘."
b)  keepihae Lands free of lammable andfor explosive matarial, . L w R .

c)  have on the Lands st all imea fire fighting focls and equipment as advised ans necassary by the Licensor,

d) Immediately nolify the Licensor and the neareat Ministry of Forests offica upon discavery any fira in the vicinity of the Lands, and
8)  siiclly obearve tha Licansor and Minislry of Forests closurs nstructions with regard to forest fire hazards,

ENVIRONMENTAL RESPONSIBILITY: o : i
a)  Tha Licensee shall comply with all appiicable environmental fawa and Implement practicable measures to protact environmentsl quality end
human henlth, S . :
b}  Tha Licanzea shall uss the Lands In a commendially masonabla manner to prevent the cccurrencs of any adverse events and minimiza
potential hezards that may affect the Licshaor and ifg contractors, Invitess, licensees, amployess, agents and sarvants, the public and the
l'lmsﬂlh and in connection with any occurrancé'the Licansea shafl implemant uﬂ'acﬁ-.;a mrﬂm! maasuren and nofify all concemed
AT L8 o8 { A - ke R T
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COMPLIANCE WITH LAWS AND REGULATIONS: The Licensea shall comply with all laws, by-lews, and regulations, Federal, Provinctal or

uﬂm&. R - - —— -.__..__———\,..____.__ . i ey
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ASSUMFTION OF RISK AND LIABILITY U 3CENSEE: : ' .] !

a) MMhmmMmmmurmmrmmmmmmmm g

b) The Licenses assumes all rsk of demage to proparty of, or injury io the Licansee and the Licenses's confractars, Inviteas, liceneass,
empl egents and servants ("sald Licanses™) In connaction with the exemiza of the privileges hereundar,

c) The mmuhnl.tparbrﬂldﬂmaummrhgd&auuywmrmuﬂyﬁumwadnrmamufmaaaHmea,wfmlmrmgﬂgmtur

ctherwiss, and shall reimbures the Licenaor for all expanses Incurred for fighting fira resulting directly or Indireclly from sald Licenses's acls
or omissions hersundar, whather nagligent or otherwiza.

d)  Tha Licensea ahail Indemnify and save hanmlsss thé Licansor against ail clalms or lisbiliies sssaried third persons resulting directi
wmmnmmmummarmmmem ™ . e

II;EI.IMIGEE mmﬁmlm&ymwbgmmamhm:rw s
a Cemprehensiva genaral urance including non-cwned auvtom 8, cavaring bodlty Injury property damage Including loss of
ﬁuu:ﬂmmnﬂmmorm tanglble proparty which has not besn physically Injured or ad. Tha policy ahuﬁdmlnﬁmmwm

I} unlicensed and spedally licansed vehicles, :

l) contractusl labiity covering the Licenses's Kability under this Licance; and _
b)  Motor vehlcla fiablity covering all sald Licenses's licansed vehicles {owned and leasad) exarclaing privilages grantad under this Ucsncea.
Tha minimum [mits nfﬁ% for (g) and (b) ehall ba $2,000,000 nclusive. Such Insurance shall ba lssusd by an Insuranca company accaptabla

TERMINATION, SUSPENSION AND RENEWAL:

a}  [Ifthe Licensea defaulls, &ll privileges hereundar terminata Lhity (30} daraaﬂwuuﬂm of dafault Is givan by the Licensor to the Licanssa, If
the default is not remedied within such ime, or If the Licensea [a not iaking reascnebls steps to do so, Tha Ucansor's tamination of this
Licance shall not prejudica the Licensor's i ht to collect damages on socount of tha Licznses's breach of any farm hareof.

k). wmﬂummmmmﬂum@-ghhmham this Licanca In case of default does not constitute & walver of the Licanses's
obfigations fo perform striclly In accordancs with the terms of this Licence, Any such right to terminate shall remaln In effect and may ba
exercisad s long 23 the default continues,

¢}  Ifthe Licensen requests a renewal of this Licenca at least 3 (thres) manths before the Explry Dale, the Licensor may, but Is not

- chilgeted to, grant & renewal on fems setfsfactory to it

NON-ASSIGNMENT: Neither this Licance nor tha privilegas hersunder may be asslgned In whola or In part by operation of lsw or ofhanwse,
witfiout tha previous written consent of the Licanaor, which cansent may niot be unresaonably withheld,

NOTICES: - All noticea shall ba wittian and deamed duly given if daliverad by hand armaliad by regietared mgll, mapmpaﬁ. addreszad to
the parly concemed at the addreas harain s=t forth or at such other address as may from time to time be commun | by nofice. Notices shail
hedmmdhhawhpmnuemﬁ.ﬂdﬂhmdbrhmd.mﬂmdwdﬂfvm,mEmaﬂnd.mmaﬂﬂr:l after posting unless there Is bebwsen
Hmﬁnndmﬂhumﬁmmmdplamulmmmauﬁmmmmmmmhddﬂmmr the mall, In which casa notice shall be
only effective when aciually deilvered.

OTHER TERMS:

) The Licensae may harvest the timber at any time provided both the Licensor and the Licansee have reasonably agread ta
a harvesting plen for the lands. If the Licensee has not developed a harvesting plan and the Licenisor requires the timber to
be removed, the Licensor, acting reasonably, will provide the Licanses a minimum six (6) months written natice fo develop a
mutually accaptable harvesting plan. The licensee will immediately commence the planning and developmentofa
harvesting plan for review and approval by the Licansar, approval not to be unreasonably withheld.

i) The Licensor will cooperate fully with the Licensee fo ensure the appropriate Timber Mark Is secured from the Ministry of

Forests to allow for the harvesting and removal of the timber from the lands.

i)} mnemaﬂrnharhmbaanhmhadlnnmnrdannawﬂhﬂmagra&d_tnl'ﬁwasﬂrgpfanandrmnuvedﬁumﬂlelandsby

the Licanses, this licence and all the rights Inferred will t2rminate, Any remalning imber not harvested by the Licenses at
this time will belong to tha Licensor. ;

iv) Should the Licensor entsr Into a sales agresmant for the Lends with another third party prior to ii-lé Licensea's harvesting
of the Lands, the Licensor will ensure that this Licenca agresment will bacome an attachment to the salss sgreement and
ihat any new owner will be bound by all the terms and conditions of this Licencs.

SIGNED:
558654 British Columbia MacMi{an Bloedsl Limited
Per ds and Properties Divisfon
f:“'l Per Ly
Hignefure ﬁm
! A S G. Hayley
Tmmr FEIFERET T N i
: iﬁi? 5 CORPORATE SECRETARY ml fome erty Admini Ié'"én TORPORATE SECRETARY,
Posliian ¥ Pasilion__ LS
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Pacifica Papers

Property Summary
Interest Granted
Powell River
June 2, 1989
Flle No: 2804-10 Record No.: G-4258 Prov/State: BC
Common Name: TIMBER RESERVATION ON BLOCK 38

Geographic Loc: POWELL RIVER Map No:
: Documant Reg No.:
Tenure; LICENCEPERMIT PID No:
Legal Description: BLOCK 38 (SEE TITLE FOR FULL LEGAL)
Land Use: TIMBER RIGHTS TotalSize

Abbrevated Legal: BLK 36
Operating Division: POWELL RIVER

Grantor: PACIFICA PAPERS ING.
Gramtes: MACMILLAN BLOEDEL LIMITED

Grantee Flle No.:
Term: INDEFINITE QOriginal Doc Date: May-25-1888
Payment Amount: $1.00 Effactive Date: Jun-01-1988
Payment Frequenecy: TERM Explry Date: INDEFINITE
Payment Due Date: 01/08/98 Review Date: Jun-01-2008
Land District/County: : Regional District
Municipal Area: Sy
Roll Numbsr:
Tax Paid By:
Assessment Area; School District:
Tax Class:
Timber Mark:

Related Properties: F-1824

Comments: LICENCE TERMINATES UPON HARVESTING OF TIMBER IN ACCORDANGE
WITH HARVESTING AGREEMENT BETWEN PACIFICA AND MB




-------- M WM A -

_10/18/05 08:35 PAX 250 248 6aao CATALYST PAPER @003

SCHEDULE "4
%.
NorskeCanada
Property Summary
Interest Granted
Powell River
Tuesday, October 18, 2005
File No: 2604-10 Record No.: G4258 Provi/State: BC
Common Name: TIMBER RESERVATION ON BLOCK 38
Gaographic Loc: FOWELL RIVER Map No! e
Docurment Reg No.:
Tenure: LICEMCE/FPERMIT FID Ne:
Legal Description: BLOCK 36 (SEE TITLE FOR FULL LEGAL)
Property Use: TIMBER RIGHTS TotalSize
Abbrevated Legal: BLK 36
Operating Divisian: FOWELL RIVER
Grantor: NORSKE SKOG CANADA LIMITED
Grantes: WEYERHAEUSER COMPANY LIMITED
Grantes File No.:
Term: INDEFINITE Origlnal Doc Dafe: May-29-1998
Payment Amount: §1.00 Effectlve Date: Jun-01-1528
Payment Frequency: TERM Expiry Date: INDEFINITE
Payment Due Date: 01/06/28 Reviow Date: Jun-01-2008
Land DistrictiCounty; 'Regional District.
Municipal Area: Sl
Roll Numbar:
Tax Paid By:
Assessment Area: School District
v Tax Class:
Timber Mark: {

Related Properties: F-1824

Comments: LICENCE TERMINATES UPON HARVESTING OF TIMBER IN ACCORDANGE
WITH HARVESTING AGREEMENT BETWEN PAGIFICA AND MB

Fage 1 of1
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| SCHEDULE "D"

ASSIGNMENT OF TIMBER LICENCE AGREEMENT

CATALYST PAPER CORPORATION and PACIFICA POPLARS LTD. (the "Assignors") hereby assign to
PRSC LAND DEVELOPMENTS LTD., as General Partner of the PRSC Limited Partnership, (the "Assignee")
all of their respective right, title, interest and estate as Licensors in and to the Timber Licences listed on the
Schedule attached hereto PROVIDED THAT in the case of the Licences numbered 3, 4 and 5 on the attached
Schedule, the Assignors shall retain all their respective right, title, interest and estate in and to those Licences
insofar as they cover those portions of the lands not included in the legal descriptions set out in the attached
Schedule.

Wherever a single Timber Licence covers lands owned by the Assignors (or either of them) and lands owned by the
Assignee, the parties shall co-operate to carry out the obligations and exercise the rights of each as Licensor
PROVIDED THAT each will maintain control for any matter or thing in the Licences pertaining to the lands
covered by their respective licences,

The Assignee acknowledges receipt of copies of the Licences described on the attached Schedule and agrees to be
bound by all the terms and conditions of such Licences with respect to the lands described on the attached
Schedule,

This Assignment binds the parties hereto, their successors and assigns.

DATED for reference this 2ndl day of_Aug val 2006
CATALYST PAPER CORPORATION PACIFICA POPLARS LTD.
= ; r©
o QQ,MM g‘tg-a\,g,w__ b Qﬂ/‘.uwe 51
Authorized Signatory & Authorized Signatory =
Per: - Per:
Authorized Signatory : Authorized Signatory

PRSC LAND DEVELOPMENTS LTD.,
as General Partner of the PRSC LIMITED
PARTNERSHIP

Per: 1'._ g ..l "\ Tny
alter Paul

- Lot By~

Stewart Brett Alsgard i




SCHEDULE

TIMBER LICENCES

EXISTING PARCELS:

L

PID 023-209-119, Lot B, District Lot 450, Group 1, New Westminster District, Plan LMP25234
(3.175 hectares/7.84 acres). Reference: Lot between Timberlane & Hemlock (behind Brooks)

Weyerhaeuser (Cascadia) Timber Reservation File 3605-02 Record #G-4236
Licencee: Island Timberlands Limited Partnership .

PID 010-267-409, Block 56, Except part in Plan 12767, District Lot 450, Plan 8096,
(approximately 115 acres). Reference: Wildwood, both sides of sewage lagoon, Halian Hall

Weyerhaeuser (Cascadia) Timber Rights (unregistered) File 3606-03 Record No. G-4261
Licencee: Island Timberlands Limited Partnership

NEWLY SUBDIVIDED LANDS:

3.

Lot A, District Lot 450, Group 1, New Westminster District, Plan BCP 23890
Contains approximately 96.6 hectares (238.70+ acres). Reference: Gihson 's Reach and south of
Stiammon First Nations

Weyerhaeuser/Cascadia Timber Reservation File 2703-03 Record G-4259
Licencee: Island Timberlands Limited Partnership

Lot A, District Lot 450, Group 1, New Westminster District, Plan BCP 23887
Contains 76.1 hectares (188.0) acres. Reference: South of Timberlane Ave and borders Muarine
Ave on the west and the BCH power line right of way on the east

Timber Reservation/Cascadia File 3604-02 Record G4257 & G4238
Licencee: Island Timberlands Limited Partnership

Lot C, District Lot 450, Group 1, New Westminster District, Plan BCP 23887
Contains 12.8 hectares (31.6 acres)._ Reference: Bordered by the BCH power line right of way on
the west, Cranberry St on the north, Timberlane Ave on the south and Dieppe Ave on the east

Timber Reservation/Cascadia File 31604-02 Record G4257 & G4258
Licencee: Island Timberlands Limited Partnership

Lot 1, District Lot 450, Group 1, New Westminster District, Plan BCP 23888
Contains 13.8 hectares (34.1 acres). Reference: Millennium Park east of Marine Ave (Lot 1 is
slated to become part of Millennium Park)

Timber Reservation File No. 2]101-18 Record G4260
Licencee: Island Timberlands Limited Partnership

Lot 2, District Lot 450, Gronp 1, New Westminster District, Plan BCP 23888
Contains 39.3 hectares (97.1 acres). Reference: Marine Business Park south of mill remainder fands,
and east of Marine Ave

Timber Reservation File No. 2101-18 Recard G4260
Ticencee: Island Timberlands Limited Partnership




AGREEMENT
THIS AGREEMENT dated for reference May 4, 2015 is between:

THE CITY OF POWELL RIVER. a municipal corporation under the Local
Government and having offices at 6910 Duncan Street, Powell River, British Columbia,

VBA [V4
(“City")

AND
ISLAND TIMBERLANDS GP LTD. (INC. NO. 0714328) as general partner on
behalf of ISLAND TIMBERLANDS LIMITED PARTNERSHIP having offices at
4th Floor, 65 Front Street, Nanaimo, British Columbia, VIR 5H¢
(“ITLP™)

BACKGROUND

A, ITLP is the owner of certain timber (the “Timber”) and is the licensee, as successor in

interest to MacMillan Bloedel Limited, of the lands upon which the Timber is located (the
“Lands”) pursuant to five separate licenses all dated June 1, 1998 (collectively, the “Licenses™)
which Licenses were granted over such Lands to facilitate the harvesting of the Timber.

B. Some of the parcels comprising the Lands are owned by the City and the balance of the
parcels comprising the Lands are owned by PRSC Land Developments Lid and Catalyst Paper
Corporation.

(3 Two of the Licenses, copies of which are attached as Schedule A, (the “Subject
Licenses”) grant rights over, among other lands, those of the Lands legally described as follows:

PID: 026-686-546, LOT 1 DISTRICT LOT 450 GROUP 1 NEW WESTMINSTER
DISTRICT PLAN BCP23888; and

PID: 028-024-702, LOT D DISTRICT LOT 450 GROUP | NEW WESTMINSTER
DISTRICT PLAN BCP42255

(the “Millennium Park Lands™)
which Millennium Park Lands the City wishes to formally establish as park.

D. The City and ITLP have agreed that ITLP will release its rights to the Timber upon, and
the Lands comprising, the Millennium Park Lands in consideration of the Release Payment (as
defined below) by the City all in accordance with the terms and conditions of this Agreement.

{o0320888; 1
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AGREEMENTS

For good and valuable consideration, the receipt and sufficiency of which each party
acknowledges, the parties agree as follows:

1. ITLP agrees that effective as of the Release Date and provided that the Release Payment
(as defined below) has been received by ITLP in full, ITLP releases and discharges any and all
interest it has in and to the Timber located upon the Millennium Park Lands and in and to the
Millennium Park Lands.

Z. As consideration for the release described in paragraph 1 above, the City agrees to: pay to
ITLP a payment (the “Release Payment”) in the amount of $1,125,000 plus GST, payable
within 2 business days following execution of this Agreement by both parties (or the next
business day if such is not a business day) (the “Release Date™).

3. The parties will execute and deliver all other appropriate supplemental agreements and
other documents, and take any other action necessary, to give full effect to this Agreement and to
make this Agreement legally effective, binding, and enforceable as between them and as against
third parties, including but not limited to, amending the Subject Licenses to ensure that the
Millenium Park Lands are permanently excluded from the application of the Subject Licenses.

4. This Agreement will be binding upon and enure to the benefit of the parties and their
respective successors and assigns.

5. Except for the provisions of this Agreement, nothing in this Agreement imposes any legal
duty of any kind on the City to any one, or obliges the City to enforce this Agreement, to
perform any act or to incur any expense in respect of this Agreement.

6. No alleged waiver of any breach of this Agreement is effective unless it is an express
waiver in writing of the breach in respect of which it is asserted against the party alleged to have
given the waiver. No such waiver of any breach of this Agreement operales as a waiver of any
other breach of this Agreement.

7. All of the obligations and covenants contained in this Agreement are severable, so that if
any one or more of the obligations or covenants are held by or declared by a court of competent
jurisdiction to be void or unenforceable, the balance of the obligations and covenants will remain
and be binding,

3. If any section, subsection, sentence, clause or phrase in this Agreement is for any reason
held to be invalid by the decision of a Court of competent jurisdiction, the parties hereto shall
agree upon an amendment to be made to the section, subsection, sentence, clause or phrase
previously found to be invalid and shall do or cause to be done all acts reasonably necessary in
order to amend this Agreement so as to reflect its original spirit and intent.

{D0320888; 1)
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9. This Agreement shall be governed by and construed in accordance with the laws of the
Province of British Columbia which shall be deemed to be the proper law thereof.

10.  Nothing contained or implied in this Agreement shall fetter in any way the discretion of
the City or the Council of the City. Further, nothing contained or implied in this Agreement
shall derogate from the obligation of ITLP under any other agreement with the City or, if the
City so elects, prejudice or affect the City’s rights, powers, duties or obligation in the exercise of
its functions pursuant to the Community Charter or the Local Government Act, as amended or
replaced from time to time, or act to fetter or otherwise affect the City's discretion, and the
rights, powers, duties and obligations of the City under all public and private statutes, by-laws,
orders and regulations, which may be, if the City so elects, as fully and effectively exercised in
relation to the Lands as if this Agreement had not been executed and deljvered by ITLP and the
City.

1. ITLP covenants and agrees that in addition to any remedies which are available under this
Agreement or at law, the City shall be entitled to all equitable remedies, including specific
performance, injunction and declaratory relief, or any combination thereof, to enforce its rights
under this Agreement. 1TLP acknowledges that specific performance, injunctive relief
(mandatory or otherwise) or other equitable relief may be the only adequate remedy for a default
by ITLP under this Agreement.

12. The City covenants and agrees that in addition to any remedies which are available under
this Agreement or at law, ITLP shall be entitled to all equitable remedies, including specific
performance, injunction and declaratory relief, or any combination thereof, to enforce its rights
under this Agreement. The City acknowledges that specific performance, injunctive relief
(mandatory or otherwise) or other equitable relief may be the onl y adequate remedy for a default
by the City under this Agreement.

13.  Time is of the essence of this Agreement.

4. Wherever the singular or masculine is used herein the same shall be construed as
meaning the plural, feminine or the bady corporate or politic where the contents or the parties so
require. If ITLP is comprised of more than one person or entity, then each such person and
entity is jointly and severally bound by the representations, warranties, agreements, and
covenants of ITLP herein and any notice given or deemed to have been given at any time to any
such person or entity shall be deemed to have been given at the same time to each other such
person and entity.

I5.  This Agreement may only be amended in writing by agreement of all parties hereto and
any such amendment may, upon execution, be deposited in the Land Title Office for registration
as an amendment to this Agreement.

{DD3Z0BEE; 1}
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TO EVIDENCE THEIR AGREEMENT each of the parties has executed this Agreement as of
the date noted below.

ISLAND TIMBERLANDS LIMITED PARTNERSHIP, by its General Partner ISLAN
TIMBERLANDS GP LTD., by its authorized signatories, has executed this Agreement this 77 4
day of WAY, 2015

" u- L
Authorized Signatory

THE CITY OF POWELL RIVER, by its authorized signatories,has executed this Agrcement

thlsﬂ_da}r of M4y 2015

Authorized Signatory

{D0320888; 1 }



